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Research Recommendation: BUY - Anglo American (AAL)

Fundamentals 2008
Revenues ($m) 26,311
Pre Tax Profit ($m) 8,571
EPS ($) 4.36
P/E Ratio (x) 5.4
PEG (x) 1.3
Dividend (p) 0.44
Yield (%) 1.9
Background

Global mining and natural resources,
interests in platinum, gold, diamonds,
coal, base metals, ferrous metals, and
industrial minerals. Operations in Africa,
EU, The Americas, Australia, and Asia.

Technical Commentary

Shares rising nicely in upward channel.
Likely to trade up and down in channel,
but to retain upward bias. Support from
50-day moving average (blue).
Momentum neutral but potential to rise.
RSI in mid-ground but rising.

Fundamental Commentary

We believe investment case for miners
remains positive into 2010 with growth
in emerging markets, infrastructure
investment and US & EU restocking still
potential drivers.

Broker Comments

(12 Mar) RBS nudges AAL target to
2950p. Revised pricing means positive
impact on EPS forecasts. Maintains Hold

(8 Mar) Exane BNP ups target to 2800p.
FY09 broadly in-line, despite platinum
disappointing. Cost cuts good. Neutral

(2 Mar) Ambrian raises target to 3000p.
Results better, helped by copper. Hold.

2009 2010E 2011E
20,585 17,882 19,992
4,029 4,830 6,483
2.14 2.35 3.29
19.2 11.4 8.1

n/a 0.2 0.2
n/a 23.0 59.0
0.0 0.9 2.2
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Risks

Copper mines in Chile, exposed to
earthquakes. Market concerned
monetary policy tightening in China
could put brakes on global recovery.
Mining stocks tend to be volatile. AAL
shares make up 2.6% of FTSE100.

Stock AAL
Ticker AAL.L
Market FTSE 100
12M High 2,962p
12M Low 1,058p
Market Cap. £35,650m
Shares out 1,316m
Beta 1.48
ENTRY PRICE 2,705p
STOP LOSS 2,516p
(-7.0%)
Bull Points Strong upward trend.

Bear Points

Potential for dividend

restatement.  Global
demand recovery.
Positive broker
comments.  Support

from 50-day moving
average.

Volatile sector.
Hostage to macro-
economic news
(China, central bank
rates, Chile). Share
of FTSE100.
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Our research is produced by Accendo Markets Limited. Research produced and disseminated by Accendo Markets is classified as non-independent research, and is therefore a
marketing communication. Accendo Markets research has not been prepared in accordance with legal requirements designed to promote its independence and may not comply
with FSA guidelines to prevent conflicts of interest and is not subject to any prohibition on dealing ahead of the dissemination of research. As such, this research does not
constitute a recommendation or offer to enter into a transaction or an investment, and is produced and distributed for information purposes only. Accendo Markets considers
opinions and information contained within the research to be valid when published, and gives no warranty as to the investments referred to in this material. The income from the
investments referred to may go down as well as up, and investors may realise losses on investments. The past performance of a particular investment is not necessarily a guide

to its future performance.

Leveraged products involve a high level of risk and you can lose more than your original investment. They are not suitable for everyone so please ensure you understand the
risks involved and if necessary please obtain investment advice from a financial adviser before investing.
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